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Contributors to relative performance 
 Positioning in the water/waste sector  
 Stock selection in the energy midstream sector 

 
Detractors from performance 
 Overweight exposure to toll roads 
 Underweight exposure to EM ports  

 
Major changes to portfolio in the period 
 Initiated a 4% position in National Grid 

 Britain’s largest electricity transmission and distribution business, National Grid plans to invest around £60 
billion across the next five years to modernise and expand the country’s electricity grid as the economy 
decarbonises. Under its regulatory framework, the company will recoup (and earn a reasonable return) on 
the money it invests into these substantial projects. 

 Initiated a 1% position in GFL Environmental 
 The fourth-largest North American waste management company, GFL has operations in every Canadian 

province and in 24 US states. Despite strong earnings growth since listing in 2020, the company currently 
trades at a discount to peers on concerns around its current borrowing levels. From here, disciplined 
balance sheet management and favourable operation conditions for the waste management sector give 
the stock scope to close the valuation gap that currently exists between it and peers. 

 Divested 3% position in Entergy 
 US regulated electric utility Entergy was sold as the stock has re-rated during our holding period and we 

are wary that the upcoming Caribbean hurricane season may harm its US Gulf Coast-focused service 
territory. While regulators typically allow US utilities to pass these costs through to customers over time, 
there may be a lag between the costs being incurred and the time over which they can be recouped. 
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*CIFSC refers to Canadian Investment Funds Standards Committee. The CIFSC has the mandate to standardize the classification of 
mutual funds in Canada. http://www.cifsc.org/. 
The information provided in this document is presented for illustration and discussion purposes only. It should not be considered as 
investment advice or securities transaction recommendations or recommendations on specific investment strategies. This document 
should in no case be considered or used for the purpose of buying units in a fund or any other offer of securities, regardless of 
jurisdiction. Said information is intended to be general and intended to illustrate and present examples relating to management of 
the portfolio manager cited in this document. All views, comments and opinions are subject to change without notice. The 
information presented on the market context and strategy represents a summary of the cited portfolio manager’s observations with 
regards to the markets as a whole and its strategy as of the stated date. Different perspectives can be expressed based on different 
management styles, objectives, opinions or philosophies. Under no circumstances may this document be reproduced, in whole or in 
part, without obtaining written permission from the cited portfolio manager. 
The Desjardins Funds are not guaranteed, their value fluctuates frequently, and their past performance is not indicative of their future 
returns. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The Desjardins Funds are offered by such registered dealers. 
Desjardins®, all trademarks containing the word Desjardins, as well as related logos are trademarks of the Fédération des caisses 
Desjardins du Québec, used under licence.

 


