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Contributors to relative performance 
 Tactical exposure to the equities of recently restructured 

companies. 
 Positioning within high-yield industrials, particularly an 

overweight exposure to telecom. 
 Positioning within Latin American emerging markets, 

particularly exposure to corporate debt. 
 

Detractors from performance 
 Positioning within high-yield industrials, particularly 

underweight exposure to manufacturing. 
 Positioning within European emerging markets, particularly 

exposure to quasi-sovereign debt. 
 

Major changes to portfolio in the period 
 The portfolio decreased overall credit risk relative to the 

benchmark over the reporting period. This was mainly driven 
by decreased relative exposure to high yield credit, slightly 
offset by an increase in relative exposure to emerging 
markets. 

 Within high-yield credit, the portfolio reduced relative 
exposure to telecom and automotive sectors. 

 The portfolio also added relative exposure to emerging 
markets, particularly in South African and Latin American 
quasi-sovereigns, focusing on opportunities that offer an 
attractive risk/reward balance. 

 Decreased overall portfolio duration relative to the 
benchmark, mainly at the belly of the curve. 


