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In the third quarter of 2024, North American stock markets 
fluctuated significantly on fears of a US recession. The increase in 
the US unemployment rate to 4.3% in July—its highest level in 
nearly 3 years—combined with a hiring slowdown, led the Canadian 
and US markets to drop significantly, by more than 5%. However, 
markets quickly rallied and set new records a few weeks later, when 
they welcomed the interest rate cuts. Thus, for the quarter as a 
whole, the S&P/TSX Index posted gains of 9.71%. In the US, the S&P 
500 Index followed a similar course, ending the quarter with a return 
of 5.53%. 
 
In the third quarter of the year, the DANC ETF generated a return of 
-0.54% from pairs and 1.07% from collateral yield after management 
fees, for a total quarterly yield of 0.53%. For the year to date, the 
yield for pairs was 1.28%, while collateral (net of management fees) 
contributed 2.94%. Therefore, the total net yield was 4.22% for the 
last 9 months. The DANC benefited from its positioning within the 
financial sector, while pairs from the industrial sector adversely 
impacted overall performance in the last 3 months. 
 
In Canada, it was primarily interest rate cuts that set the overall tone 
for the quarter. Due to the decline in real yields that they are 
causing, securities associated with gold continue to benefit from this 
downtrend in key interest rates. Furthermore, the stimulus measures 
announced by the Chinese government should positively affect 
global demand for raw materials as well as benefit the Canadian 
market, given the high concentration of resource sector securities in 
the stock market index. The underlying demand for resources such 
as copper continues to benefit from the energy transition and the 
boom in artificial intelligence applications. Given the current 
situation, investors are feeling a certain optimism, which impacted 
the companies’ valuation in the third quarter. Overall, Canadian 
companies’ valuations increased by an estimated 15.1x business 
earnings for 2024 in the third quarter, according to the Bloomberg 
consensus, compared to 14.1x in the previous quarter. In the US, 
S&P 500 index stocks were trading at around 21.8x corporate 
earnings compared to 21.2x three months earlier.  
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*CIFSC refers to Canadian Investment Funds Standards Committee. The CIFSC has the mandate to standardize the classification of mutual 
funds in Canada. http://www.cifsc.org/. 

The information provided in this document is presented for illustration and discussion purposes only. It should not be considered as 
investment advices or securities transaction recommendations or recommendations on specific investment strategies. This document 
should in no case be considered or used for the purpose of buying units in a fund or any other offer of securities, regardless of 
jurisdiction. Said information is intended to be general and intended to illustrate and present examples relating to management of the 
portfolio manager cited in this document. All views, comments and opinions are subject to change without notice. The information 
presented on the market context and strategy represents a summary of the cited portfolio manager’s observations with regards to the 
markets as a whole and its strategy as of the stated date. Different perspectives can be expressed based on different management styles, 
objectives, opinions or philosophies. Under no circumstances may this document be reproduced, in whole or in part, without obtaining 
written permission from the cited portfolio manager. 

The Desjardins Funds are not guaranteed, their value fluctuates frequently, and their past performance is not indicative of their future 
returns. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The Desjardins Funds are offered by such registered dealers. 

Desjardins®, all trademarks containing the word Desjardins, as well as related logos are trademarks of the Fédération des caisses 
Desjardins du Québec, used under licence. 
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